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GUATEMALA ALSO FOR ROCAP 

1. BALANCE OF PAYMENTS DATA FOR THE FIRST HALF OF 
1975 ARE NOT YET AVAILABLE. THE EMBASSY PROVIDES 
HEREIN ESTIMATES FOR THE FULL YEAR 1975 BASED ON 
PROJECTIONS OF 1974 DATA MODIFIED BY SUCH INFORMATION 
AS IS AVAILABLE ON TRADE AND OTHER TRENDS. WE BELIEVE 
THAT OUR ESTIMATES WITH RESPECT TO EXPORTS AND IMPORTS 
ARE REASONABLY ACCURATE BUT THE ABSENCE OF ANY KIND OF 
MEANINGFUL DATA ON THE CAPITAL ACCOUNT MAKES IT 
NECESSARY TO RELY ON OVERALL IMPRESSIONS COLLECTED 
FROM CONVERSATIONS WITH KNOWLEDGEABLE PERSONS IN THE 
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2. THE EMBASSY HAS REVISED UPWARD ITS EARLIER PROJEC- 
TION OF EXPORTS BY $30 MILLION TO A TOTAL VALUE OF 
$525 MILLION. THE INCREASE IS ALMOST SOLELY DUE TO A 
SUBSTANTIAL EXPECTED INCREASE IN EARNINGS FROM BANANAS 
AS A RESULT OF THE GOVERNMENT’S SUCCESS IN IMPOSING A 
HIGHER EXPORT PRICE AND A HIGHER EXPORT TAX. COFFEE 
EARNINGS WILL BE ONLY SLIGHTLY HIGHER THAN OUR EARLIER 
ESTIMATE THIS YEAR DESPITE THE RECENT SHARP RISE IN 
PRICES BECAUSE SOME 80 PERCENT OF THE CROP WAS SOLD AT 
LOWER PRICES PREVAILING EARLIER IN THE YEAR. EARNINGS 
FROM BEEF, COCOA AND RICE WILL BE AT ABOUT THE LEVELS 
EARLIER PREDICTED AND EARNINGS FROM SUGAR WILL BE 
SOMEWHAT LOWER THAN EARLIER PREDICTED OWING TO A FALL 
IN PRICE. 

3. THE EMBASSY'S ESTIMATE OF THE VALUE OF IMPORTS FOR 
1975 REMAINS AT 4 PERCENT ABOVE THE 1974 LEVEL BUT 
THE DOLLAR AMOUNT HAS BEEN ADJUSTED UPWARD TO TAKE 
ACCOUNT OF A $20 MILLION ERROR WHICH THE COSTA RICAN 
GOVERNMENT HAS DISCOVERED IN ITS 1974 ACCOUNT. OUR 
NEW ESTIMATE OF IMPORTS FOR 1975 ($745 MILLION) WHEN 
COMPARED TO OUR EXPORT ESTIMATE ($525 MILLION) 

INDICATES AN OVERALL BALANCE OF TRADE OF MINUS 

$220 MILLION. AFTER ADJUSTMENT FOR SERVICES AND 
TRANSFERS, COSTA RICA'S BALANCE ON CURRENT ACCOUNT 
WOULD BE AN ESTIMATED MINUS $218 MILLION. 

4. WITH RESPECT TO CAPITAL MOVEMENTS, THE EMBASSY 
UNDERSTANDS FROM KNOWLEDGEABLE SOURCES THAT SHORT- 
TERM CAPITAL INFLOW HAS BEEN HIGHER THAN EXPECTED 
THIS YEAR BUT THAT PRIVATE INVESTMENT IS DOWN. 

HOWEVER, THE MAGNITUDE OF THESE MOVEMENTS IS NOT 
KNOWN AS YET. THE COSTA RICAN GOVERNMENT HAS 
RECENTLY ARRANGED A $30 MILLION LOAN FROM A CONSORTIUM 
OF PRIVATE BANKS AND WE HAVE ADDED THIS AMOUNT TO OUR 
EARLIER ESTIMATE (REF B) WHICH YIELDS A NET CAPITAL 
INFLOW OF $235 MILLION. THE VENEZUELA OIL FUND IS 
EXPECTED TO ACCOUNT FOR ABOUT $18.5 MILLION OF THE 
EXPECTED INFLOW. 
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5. IF OUR ESTIMATES OF NET CAPITAL MOVEMENTS ARE 
CORRECT, COSTA RICA WILL HAVE A POSITIVE OVERALL 
BALANCE OF $17 MILLION IN ITS 1975 ACCOUNTS. THIS 
WOULD INCREASE RESERVES TO THE LEVEL OF SOME $55 

MILLION. THIS AMOUNT WOULD BE EQUIVALENT TO JUST 
UNDER ONE MONTH'S IMPORTS WHICH IS CONSIDERED TO BE 
A TOLERABLE BUT NOT A COMFORTABLE LEVEL. FURTHER 
DRAWINGS FROM THE IMF OIL FUND OR BORROWINGS FROM 
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COMMERCIAL BANKS WOULD YIELD COSTA RICA A MORE 
COMFORTABLE LEVEL OF RESERVES AT YEAR END. 

BALANCE OF PAYMENTS ESTIMATES FOR 1975 

EXPORTS 1975 


COFFEE 

$107 

BANANAS 

$140 

BEEF 

$33 

SUGAR 

$65 

COCOA 

$ 5 

RICE 

$ 5 

OTHER 

$170 


$525 

IMPORTS 

-745 

(OF WHICH OIL) 

(-60) 

BALANCE OF TRADE -220 

NET SERVICES 

-9 

NET TRANSFERS -11 

BALANCE OF CURRENT ACCOUNT 

NET CAPITAL MOVEMENTS PLUS 

(OF WHICH VENEZUELA OIL 

FUND) 

(PLUS 18.5) 


OVERALL BALANCE PLUS 17 

GROSS RESERVES 1974 38.3 
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CHANGE 1975 PLUS 17 


GROSS RESERVE (END OF 
1975) 55.3 

LANE 
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